Grade 7 Social Studies Chapter 3 Study Guide

1. What are economic issues?  Think of some examples.  Page 42
2. What are the main ideas of Capitalism? What are the main ideas of Socialism?  Page 43 and age 45

· Be able to compare these two economies……how is our society a combination of these two ideas?

3. Business and Community wealth  page 44 and page46
· Know the terms capital and profit, and be sure you understand how wealth is created and how money moves through the economy of a community. Refer to the diagram on page 44.
4. Entrepreneur  page 47-48

· What is an « entrepreneur »?  
· What kinds of risks are there in being an entrepreneur?
5. Cause and Effect page 49

· Make sure you understand how an event can be a trigger, and set a series of causes and effects into motion.

6. Understanding poverty  page 50-53

· Know the difference between poverty, just getting by, and a chance to get ahead. This ties in with economic security and also the standard of living.  
· People may put more value on quality of life than standard of living. What is the difference between the two?

7. The Poverty cycle page 52: make sure you know how people can become stuck in a poverty cycle, and also how it may be possible to break out of a poverty cycle.
8. Personal capital : page 54
· What is personal capital?

· How can you build it?

· Why is it hard for many people to own their own home? 
· What is a down payment?
· What is the difference between paying a bank for a mortgage and paying rent?
9. Habitat for Humanity  page 56-57

· What is it?

· How does it help people who don’t have much money be able to own a house?
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Capitalism  (Capitalist economy)

Socialism    (Socialist economy)
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