GRADE 7 SOCIAL STUDIES
Chapter 3


Economic Security
Pages 42-45

There are many economic issues in our world and they affect everyone in society.

· cost of food
· cost of fuel
· taxes
· jobs
· etc.

The European economy at the time of contact was based on two main ideas:

· goods and services are distributed through buying and selling

· individuals should be free to become as wealthy as they can.

Over time, these ideas developed into an economic system called “Capitalism”

Our economic systems are mostly about meeting our needs and wants through money, BUT many people value things that cannot be bought with money. 

We will compare two types of economies:

Capitalist economies (Capitalism):

· most goods and services are produced by private companies whose main goal is to make a profit.
· Most people get what they need by buying things
· Most people earn money by working or owning a business
· In this system, people who earn the most money have successful businesses OR have skills that can get them high paying jobs.
Socialist economy (Socialism)

· is an economy based on the idea that everyone should receive enough to meet his/her needs. 

· Production of goods and services are controlled by the government.

Few countries are entirely capitalist or socialist,

· for example, the Canadian economy is based on capitalism but there are social programs that help make sure people get the essential things they need
· education
· health care,
· social assistance
· employment insurance
Business and Community Wealth

Capital:

· is money (and other things) that have to be invested (put into) a business venture to get it started and keep it going.

   Profit:

· The money the business owner makes after paying back the investment and other expenses

Wealth is created when:

· People are hired to work for the new company

· Workers spend their pay cheques on things that they need and want in the community

· The wealth is distributed to other businesses and people throughout the community

Entrepreneur pages 47-48
· An entrepreneur is someone who creates their own job by starting their own business. This is risky, and not many people succeed. 

· You need to have an idea of a product or service that people will want, and some capital to put into the business to start it up

Cause and Effect  page 49

Cause and effect is the analysis of the connections that explain why certain changes took place.

· The cause is what made the change happen

· The effect is the change that resulted.

Example:
The fish plant closes 
   people lose their jobs
      they move to find work

· This can lead to a chain of events in which each effect becomes a cause for another change

· The first cause is called the trigger, the event or circumstance that started it

Understanding Poverty pages 50-53

· Poverty happens when the cost of meeting your basic needs is higher than the income available.

· Ex:  When your bills are $400 a month and you only make $350.

· Just getting by: income just covers the expenses for basic needs.  There is no extra money for emergencies or savings.
· A Chance to get ahead: income is more that the cost of basic needs.  When this happens you have economic security.

Economic Security

· People have economic security when they have enough money to meet their needs and have a little extra for things they may want.

Standard of living

· Standard of living is a measure of how much “buying power” a family has.

· “quality of life” includes many things that can’t be bought with money.  Many people value “quality of life” over a high standard of living.

· Examples: friends, health, loving family, time to do things a person really enjoys

The Poverty Cycle

· This occurs when the same events keep happening with the same results

· Not having enough income makes it almost impossible to pull out of poverty. Poor health and no transportation are two examples of how someone can stay in the poverty cycle.

Breaking the Poverty Cycle

This is an extremely difficult thing to do. Some things that might help are:

· Better education, qualify you for a better paying job

· Access to child care

· Affordable transportation

· Improved health

· Hard work and dedication

Personal Capital

This is anything you might have that could improve your economic situation

· This could include any extra savings in the bank

·  a certain skill you might have

·  some property, (like a truck, you could start a moving business)

·  anything that might be able to help you make more money.

- With this extra personal capital you then have more buying power. This can help you get ahead by allowing you to take advantage of opportunities, like buying extra when things are on sale, or becoming a home owner.

Owning a Home

· This is a goal that most Canadians hope for, but is hard to attain.

· In order to buy a home you must have a down payment. 

· This is a large sum of money which you pay to the bank to show them that you are reliable and responsible. 

· The bank then takes your down payment and loans you the rest of the money to buy the house, this loan is called a mortgage.

·  Every month/year that you pay money on your mortgage, the more of your house you own. The chart on pg.55 is a good example of how long it takes to buy a home.

Habitat for Humanity

This is a volunteer organization that helps families get around the problem of needing a lot of capital to buy a house.

· It uses  cash donations, volunteer workers, and donated materials.

· They choose applicants who are working, but just don’t have any spare money to save for a down payment. 

· They are to work 500 hours on building their home, and then they have a smaller mortgage on which they have to pay for 20 years. 
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